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1995 WISCONSIN ACT 295

AN ACT torenumber and amend 445.12 (3), 445.125 (1) (a) (d), 445.125 (1) (e), 445.125 (2) and (3), 445.125
(4) and 632.41 (2)o amend 49.19 (4) (bm), 49.47 (4) (b) 3., 49.47 (4) (i) 2. a., 21421, 440.92 (4) (a) (intro.),
440.92(6) (c),445.12 (7), 445.13 (1), 445.13 (2), 445.15 (1) and 701.12 (1)jpanehte 445.12 (3) (b), 445.12 (39),
445.12(3r),445.125 (1) (title), 445.125 (3m), 445.13 (1e), 445.15 (1m) and 632.41 (2) (b) of the steltatiier)
to: the sale of burial agreements funded with life insurance policies, granting rule—-making authgoityvédidg

apenalty

The people of the state of Wisconsin, represented in
senate and assembly, do enact as follows:

SecTioN 1. 49.19 (4) (bm) of the statutesamended
to read:

49.19(4) (bm) The person applying for aid shall doc
ument,to the departmerst’satisfaction, actual income as
claimedin the application, and shall reveal all assets. Ex
ceptas specified in patbr), aid is availablenly if the
combinedequity value ofssets does not exceed $1,000.
One automobile with an equity value not exceeding
$1,500,0ne home, as specified in pé), and, foeach
personpone buriaplot and one burial agreement under s.
445.125(1) {b) (a) 2.and-{€)3. with a value of noiore

49.47(4) (b) 3. For a person who is eligible under par
(a) 3. or 4., funds set aside to meet the burial and related
expensesf theperson and his or her spouse in an amount
notto exceed $1,500 each, minus the sum of the cash val
ue of anylife insurance excluded under subd. and the
amountin any irrevocable burial trust under4gl5.125
1) (2)

SecTiON 3. 49.47 (4) (i) 2. a. of the statutes is
amendedo read:

49.47(4) (i) 2. a. For the person or his or lspouse,
the sum of the followingless the cash value of any life
insuranceexcluded under pagb) 2w that was obtained
afterJuly 1, 1993, exceeds $8,000e value of any bui
al space or agreement described in (u2r that was ac

than$1,500 may not be included when determining the quiredafter July 1, 1993; the amount in any irrevocable

combinedequity value of assets. Any amount received
undersection32 of the internal revenue code, as defined

burial trust under s. 445.125 (1) ¢at was acquiredf-
ter July 1, 1993; and any fundset aside after

in s. 71.01 (6), and any payment made by an employer unJuly 1, 1993fo meet the burial and related expenses

dersection3507 of the internal revenue code, as defined

in's. 71.01 (6), may not be included in determining the

combinedequity value of assets the month of receipt
andthe following month.

derpar (b) 3.
SeEcTION 4. 214.04 (22) of the statutess afected by
1995Wisconsin Act 103is amended to read:
214.04(22) To maintain real estate broker trust ac

SeCTION 2. 49.47 (4) (b) 3. of the statutes is amended countsunder s. 452.13, attorney trust accounts under s.

to read:

757.293 collection agencyrust accounts under s. 218.04

* Section 9911, WiscoNnsIN STATUTES 1993-94: Hiective date of acts. “Every act and every portion of an act enacted by the legislatu
the governotrs partial veto which does not expressly prescribe the time when it tatssbill take ééct on the day after its date of publicati
asdesignated” by the secretary of state [the date of publication may not be more than 10 working days after the date of enactment].
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(99), burial trust accounts under s. 445.125gAjcare
funds and preneed trust funds under s. 157.19.
SecTioN 5. 440.92 (4) (a) (intro.) othe statutes is
amendedo read:
440.924) (a) (intro.) Any person who sells or solicits
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thatviolates rules promulgated ltlge examining board
unders. 445.125 (3m) (j) 2.

(b) A licensed funeral directomgent of a licensed-fu
neral director operatorof a funeral establishment or
agentof an operator of a funeral establishment may-solic

the sale of cemetergnerchandise under a preneed sales it the sale of a burial agreememtder s. 445.125 (3m) by

contractis not required to beegistered under sub. (1) and
therequirements of sub. (3) (apd (b) do not apply to the

sale ifall payments received under the preneed sales con

tractare trusteds required under s. 445.125 (1) _(ajrl.
if all of the following conditions are met:

SeCTION 6. 440.92 (6) (c) of thetatutes is amended
to read:

440.92(6) (c) A preneed seller who is the trustee of
anytrust fund under s. 445.125 @hall include in thee-
portrequired under pafa) an accountingf amounts de
positedin, amounts withdrawn from, income accruing to
andthe balance at the closetbé reporting period of such
trustfunds.

SecTION 7. 445.12 (3) of the statutes is renumbered
445.12(3) (intro.) and amended to read:

445.123) (intro.) No licensed funeral director op
eratorof a funeral establishment magdirectly orindi-
rectly, solicit a funeral service or the right to prepare a
deadhumanbody for burial or transportation either-be
fore or after death has occurred, or pay or céwuge paid

contactingany person if any of the following applies:

1. The prospective purchaser requests the contact.

2. The contact is part of a mass—mailitelevision,
radio, print orother type of advertising campaign that is
not directed solely toward persons in a hospital, health
carefacility or similar facility or institution or toward the
relativesof a person whose death is imminenappears
to be imminent.

(c) Paragraph (a) 3. does not prohibit a licensed fu
neraldirector agent of a licensed funeral directopera
tor of a funeral establishment agent of an operator of
a funeral establishmenfrom using mass—marketing
practicesor in—person contacts or communications per
mitted under this section or by a rule promulgated by the
examiningboard under s. 445.125 (3m) (j) 2.

SecTion 10. 445.12 (3r) othe statutes is created to
read:

445.12(3r) Nolicensed funeral director or operator
of a funeral establishment may do any of the following:

(a) Require a person who enters into a baigee

anysum of money or other valuable consideration for the ment under s. 445.125 (3m) to purchase a life insurance

securingof the right to do such work;-but-nothihgrein

policy used to fund the agreement from an insurance in

shallinterfere with-the right of any person-not-alicensed termediarylicensed under ch. 628 whasigecified by the

funeraldirector tosolicit. This subsection does not pro
hibit any of the following:

(a) The solicitation ofnemberships or-sdte sale of
stockor memberships in any associatiogastized under
ch. 185 by any persowho is not a licensed funeral direc
tor.

SecTION 8. 445.12 (3) (b) of the statutes is created to
read:

445.123) (b) The solicitation or sale of burial agree
mentsunder s. 445.125 (1) and thelicitation and sale
of burial agreements under s. 445.125 (3m) tetient
permittedunder sub. (3g) and s. 445.125 (3m).

SecTION 9. 445.12(3g) of the statutes is created to
read:

445.12(3g) (a) Except as provided in pars. (b) and
(c), a licensed funeral directagent of a licensefdneral
director,operator of duneral establishment or agent of
anoperator ofa funeral establishment may not solicit the

funeraldirector or operator of the funeral establishment.

(b) Authorize an insurance intermediary licensed un
derch. 628 to sell or solicit theale of a burial agreement
unders. 445.125 (3m) (b) 2. a. unless the insurance inter
mediarymeets the training requirements establistyed
theexamining board by rule under s. 445.125 (3m) (j) 1.
a.

SecTioN 11. 445.12 (7) of the statutes is amentted
read:

445.12(7) No licensed funeral director or operator of
afuneral establishment may sell or cause to be sold any
shareof stocks, certificates of membership or any other
form of certificate which provides for any burial benefit
or any rebate at the time déath to the holders thereof.
This subsection does not prohibit the sale of burial agree
mentsto the extent permitted undeind that are in cen
formity with, s. 445.125 (3m).

SEcTION 12. 445.125 (1) (title) of the statutes is

saleof a burial agreement under s. 445.125 (3m) by doing createdo read:

any of the following:

1. Knowingly contacting a prospective purchaser of
a burial agreement in a hospital, health care facdity
similar facility or institution.

2. Knowingly contacting a relative af person whose
deathis imminent or appears to be imminent.

3. Contacting a prospective purchaser of a burial
agreemenby door-to—door solicitation or in a manner

445.125(1) (title) BURIAL AGREEMENTSFUNDED BY
TRUSTS.

SecTioN 13. 445.125 (1) (a) to (d) of the statutae
renumbered45.125 (1) (a) 1. to 4., and 445.125 (1) (a)
1., 3. and 4., as renumbered, are amended to read:

445.125(1) (a) 1. WheneveiExcept as provided in
sub.(3m), whenevea person, referred fa this-section
subsectioras the depositpmakes an agreement with
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anothemerson selling or &ring for sale funeral or buri this sectionsubsection The depositor or the beneficiary
al merchandise or services, referred tthis-sectiorsub shallfurnish the bank, trust comparsavings bank, sav
sectionas the beneficianfor the purchase of a casket, ingsand loan association or credit union with a copy
outerburial container not preplaced into the burial ex thecontract. Upon receipt of a certified copy of the certif
cavationof a grave, combination casket—outer burial icateof death of the potential decedent, together with the
containeror other receptacle not described-infaysub. written statement of the beneficiary that the agreement
(4) (b) for the burial or other disposition of human re was complied with,the bank, trust compangavings
mainsor for the furnishingf funeral or burial services, bank,savings and loan association or credit union shall
eitherof whichis intended to be provided for the final-dis  releasesuch trust funds to the beneficiary

positionof the body of a persorgferred to in this-section (c) The payment pursuant to this-sectgubsection
subsectioras the potential decedent, wherein the use of of such fund and aninterest or dividends which may
suchpersonal property or the furnishing of such services haveaccumulated shall relieve the bank, trust company
is not immediately required, all payments made under thesavingsbank, savings and loaassociation or credit
agreemenshall be and remain trust funds, including in  union of any further liability for such funds, interest or
terestand dividends if anyuntil occurrencef the death dividends. A bank need not comply with ch. 223 te ac
of the potentialecedent, unless the funds are sooner re ceptand disburse deposits undieis-sectiorsubsection

leasedupon demand to the deposijtafter written notice SecTioN 16. 445.125 (3m) of the statutes is created
to the beneficiary to read:

3. Any interest or dividends accruing to a trust fund 445.125(3m) BURIAL AGREEMENTS FUNDED WITH
underpar(b) subd. 2may be made irrevocable. PROCEEDSOF LIFE INSURANCEPOLICIES. (@) In this subsec

4. Any depositorwho made an irrevocable agree tion:
mentunder-par(b) subd. 2.may designate a dérent 1. “Agent” means an authorized representative of a
beneficiaryat any time prioto death, after written notice  funeraldirector or operator of a funeral establishment.
to the current beneficiary 2. “Burial agreement” means a written agreement be

SecTION 14. 445,125 (1) (e) of thetatutes is renum  tweenan operator of a funeral establishment or funeral
bered445.125 (4) (b) and amended to read: directorand a person in which the operator of the funeral

445.1254) (b) This-section-does-not-appbytheThe establishmenor funeral director agrees to provide to a
saleandor delivery of cemetery lots, graves, outer burial person,after that person is deceased, funeratchan

containerspreplaced into the burial excavation of a diseor funeral services.
grave,cremation urns, mausoleum spaces, as defined in 3. “Cash advance item” means personal property or
s.157.061(10), or grave or cemetery lot markers or mon aservice that is obtained by a funeral director or operator
uments before their use is requiredhesale of undevel of afuneral establishment from a 3rd party and that is
opedspaces, as defined in s. 157.061 (17). paidfor by the funeral directasr operator of the funeral
SecTioN 15. 445.125 (2) and (3) of the statutes are establishmenbn behalff, and subject to reimbursement
renumberedl45.125 (1)b) and (c) and amended to read: from, a persorpurchasing funeral merchandise or funeral
445.125(1) (b) All suchtrust funds under pafa) servicesrom thefuneral director or operator of the-fu
shallbe deposited with a bank or trust company within neralestablishment. “Cash advaritam” includes cem
the state whose deposits are insured by the federal deposiétery or crematory services, pallbearers, public trans
insurancecorporation, deposited in a savings and loan portation, clegy honoraria, flowers, musicians or
associatioror savings bank within the state whose depos vocalists,nurses, obituary notices, gratuities and death
its are insured by the federal deposit insurance corpora certificates.
tion or invested in a credit union within the state whose 4. “Funeral merchandise or funeral services” means
savingsare insured by the national board, as defined in s.personabproperty or services typically sold or provided
186.01(3m), or by the Wéconsin creditinion savings i in connection with thdinal disposition of human e
surancecorporation andghall be held in a separate ac  mains,including caskets or other primary containers not
countin the name of the depositar trust for the benefi preplacednto the burial excavation of a grave, rental,
ciary until the trustfund is released under either of the temporaryor disposable casketsawntainers, outer buri
conditionsprovided in-sub—(1par (a) 1 Inthe event of  al containers not preplaced into the burial excavation
thedeath of the depositor before the death of the potentiala grave, transportation containers, funeral clothing and
decedenttitle to such funds shall vestihe potential de accessoriesesmbalming serviceand funeral directing
cedentand the funds shall hesed for the personal prop  services.“Funeral merchandise or funeral services” does
erty and services to be furnished under the contract for thenotinclude a cash advance itemagening and closing
funeralof the potential decedent. The depositor shall be coststhatare associated with the burial of a deceased per
furnishedwith a copy of the receipts, certificatesotier son.
appropriatedocumentary evidencehowing that the (b) 1. A licensed funeral directan operator of a fu
fundshave been deposited or invested in accordance withneralestablishment, an agent of a licensed funeral-direc
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tor or, subjectto par (c), an agent of an operator of a fu theproceeds of a life insurance politiygeagent shall do
neralestablishment may sell or solicit the sale of a burial all of the following at the time of solicitation:
agreementhat is funded with the proceeds of a life insur a. Disclose to the prospective purchaser of the burial
ancepolicy if all of the following apply: agreementhe identity of the funeral establishment of
a. The burial agreement meets the requirements spe which he or she is an agent.
cified in pars. (d) to (f) and in the rules promulgated by b. Furnish to the applicantapy of the booklet pre
the examining board under pgj) 1. b. paredand distributed by the examinibgard under par
b. The licensed funeral directaperator of the fu  (j) 3. that describes the fiifences between funding a
neral establishment or agent is licensed as an insuranc@yrial agreement with the proceeds of a life insurance

intermediaryunder ch. 628. policy under this subsection and entering into a burial
2. a. Alicensed funeral director or operatoaa'lﬁ— agreementunded by a trust under sub. (]_)
neralestablishment may authorize an agent istam in (d) A burial agreement that is funded with the pro

suranceintermediary licensed under ch. 628, and who ceedwf a life insurance policy shall specify in the agree
meets the training requirements established by the eX mentthe funeral establishment thaill be used to pro
aminingboard under paf)) 1. a., to sell osolicit the sale  yjde the funeral services or funeral merchandise to be
of a burial agreement that is funded with the proceeds Ofprovidedunder the agreement.
a Iife_i_nsqrance policy and thaheets the requirements (e)1. A burial agreement that is funded with the-pro
specifiedin pars. (d) to (f). ceedsfrom a life insurance policy shall include a provi

b. A licensed funeral director or operator of a funeral sionsetting forth the nature and extent of any price-guar

establishmenshall report to thexamining board the  5neefor the funeral merchandise or funeral servibes
gentlty of any agent ?u:]hopzed Ichltxe I'Cglr,'sﬁd funera(lj areto be provided under the burial agreement.
Irectoror operator of the funeral establishment under 5 "¢ 5, agent solicits and sells a burial agreertieatt

SUb.d.'Z' S' argjdthp r;)vid(; evidetnce Sf‘“tf]fafm.“‘.he €X' s funded with the proceeds of a lifesurance poligythe
aminingboard that such agent meets the training require ;.o n<a funeral director who owns the funeral establish

ment_selstablll.f,rr]]ed)y th‘? (_axart;nmrég %Oﬁrd by “:le ;Jnd?r mentor is an agent of the operatortbé funeral estab
patr. %)“ h|6r11 ] € ?:(?meng ngarr S 3 PrOTLrI ?na E.H:u ?S lishmentthat will provide funeral merchandise or funeral
establishing requirements and procedures for makmng re o\ ioq \nder the burighgreement shall ratify the burial
ports and providing the evidence required under this . " o .
subd2. b, agreemenin vyrmng and with his or her S|gr1ature.

c. Alicensed funeral director or operator of a funeral (f.) The price of any funer'al merchandise or funeral
establishmeris responsible for and bound by any act of servicegprovided under a burial agreement funded with

the proceeds of a life insurance policy may not exceed the

an agent, authorized by the licensed funeral director or ~ . ) ; .
operator of the funeral establishment under subd. 2. a',pncefor the mgrch.andlse or servideal, at' the time that
the merchandise is providedr the services are per

thatis withinthe scope of the agesiaipparent authority . ) .

while a contract under pac) 1. between the agemtd formeq,ls set forth in the funeral estaphshmergénerql

thelicensed funeral director or operator of the funeral es Price list required under the funeral industry practices

tablishmentemains in force, and after that time until the "€gulationsof the federal trade commission.

licensed funeral director or operator of fhaeralestab (9) Before an agent, a licensed funeral director or an

lishmenthas made reasonabléoefs to recover from the ~ OPeratorof a funeral establishment accepts an applisant’

agentany forms forburial agreements provided to the |n_|t|al premium for a bqnal agreeme_nt that is funded or

agentby thelicensed funeral director or operator of the Will be funded by a life insurance politiye agent, funer

funeralestablishmenand other indicia of agencyrea @l director or operator of a funeral establishmemall

sonableefforts shall include a formal demand in writing  €OMPplywith therequirements under pgh) and shall, in

for return of the indicia, and notide the examining  awriting that is clear and conspicuous, disclose the fol

boardif the agent doesiot comply with the demand lowing information to the applicant:

promptly. 1. The fact that a life insurance policy is involved in
(c) 1. No agent of an operator of a funeral establish Or connected to, or is being used to fund, the burial agree

mentmay solicit thesale of or sell a burial agreement ment.

fundedwith the proceeds of a life insurance policy unless 2. The type of insurance instrument that is funding

heor she has a contract with the operator of the funeralthe burial agreement.

establishmenthat authorizes him or her to act as the 3. The efect on the burial agreement of all of the fol

agentof the operator of the funeral establishment and thatlowing:

satisfiesthe requirements establishbgd the examining a. Changing the life insurance poljcincluding

boardby rule under pafj) 1. c. changingthe assignment of the policy proceeds, chang
2. If an agent of an operator of a funeral establishmenting the beneficiary designation or changing the use of the

solicitsthe sale of or sells a burial agreement funded with proceeds.



1995 Senate Bill 535

b. Any penalties incurred e policyholder as a+e
sult of failing to make premium payments.

c. Any penaltiesncurred or money received as a re
sult of cancellation or surrender of the life insurance
policy.

4. The nature of the relationship between the insur
ance intermediary who solicited or is selling the life in
surancepolicy and the funeral establishment that el
providing funeral orburial merchandise or services-un
derthe burial agreement.

5. The relationship of the life insurance policy to the
funding of the burial agreement and the existence and
termsof any guaranteesther than a guarantee specified
in subd. 6., relating to the burial agreement.

6. A list of the funeral merchandise and funeral ser
vicesthat are applied for or contracted for under the-buri
al agreement and all relevant information concerning the
price of the funeral services provided under theial
agreementincluding a statement aswhether the pur
chaseprice of the funeral merchandise or funeetvices
providedunder the burial agreementggaranteed at the
time of the purchase of the burial agreement or whether
the purchase price of the funeral merchandise or funeral
servicegprovided under the burial agreemertbie de
terminedat the time of need, and a statement that the pric
of the funeral merchandise or funesarvices is subject
to the limit specified in pax(f).

7. All relevant information concerning what occurs,
andwhether any entitlements or obligations arise, if there
is a diference between the proceeds of the life insurance
policy and the amount of money actually needefital
the burial agreement.

8. Any restrictions, including geographic restric
tions, or penalties relatintp delivery or performance un
der the burial agreement, including any restrictions or
penaltiegelating to the inability of the operator of the fu
neralestablishment to perform.

9. A statemenas to whether a sales commission or
otherform of compensation ibeing paid to the agent
who soldor solicited the sale of a burial agreement and,
if s0, the identity of thpersons to whom the commission
or other compensation is paid.

(h) If an applicant under pgg) is terminating a trust
establishedinder sub. (1), the agent, licensed funeral di
rectoror operator of the funeral establishment shall, be
fore accepting the applicastinitial premium, furnish
written noticeto the examining board that satisfies re
quirementsestablished by the examining board by rule
underpat (j) 1. d., and may not accept the applicaimt-
tial premiumuntil 30 days after providing written notice
underthis paragraph.

(hm) An agent authorized by a licensed funeral direc
tor or operator of a funeral establishment under (ér
2.a. may not engage in unfair or deceptive acts or practic
esspecified in the funeral industry practices regulations
of the federal trade commission, and shall comply with

€.
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requirementso prevent unfair or deceptive actspoac
ticesspecified in such regulations.

(i) 1. Alicensed funeral director or operator of a fu
neral establishment who, either directty through an
agent, solicits thesale of or sells a burial agreement
fundedwith the proceeds of a life insurance policy shall
maintaina record of the burialgreement that identifies
the life insurance policy used to fund the agreement.

2. The funeral director under suldd or the funeral
director in chage of the funeral establishment under
subd.1. shall make a record maintained under subd. 1.
availableto the examining board if tHeoard submits a
written request to examine the record to the funeral direc
tor at least 3 days before the examination is to occur

() 1. The examiningpoard shall promulgate rules es
tablishingall of the following:

a. Training requirements that an insurance intermedi
ary licensed under ch. 628 must satisfy to sell or solicit
the sale of a burial agreement under this subsection.

b. Minimum standards that an individual burial
agreemeninust satisfy if its funded with the proceeds
of a life insurance policy

¢. Minimum standards that a contract between an
agentand an operator of a funeral establishment must sat
isfy to authorize the agent s&ll or solicit the sale of a
burial agreement funded with the proceeds of a life insur
ancepolicy on behalf of the operator of the funeral estab
lishment.

d. The form and content efritten notice that ai
censeduneral directaroperator of a funeral establish
mentor agent of a licensed funeral director or operator of
afuneral establishmems required to provide to the €x
aminingboard under path).

2. The examining board may promulgate rules estab
lishing standards fomarketing practices for a burial
agreementhat is funded with the proceeds of a life irsur
ancepolicy, including standards for telephone solicita
tion of prospective purchasers. The rules promulgated
underthis subdivision may prohibit method of tele
phonesolicitation if the examining board determines that
the prohibition is necessary to protect the public.

3. The examining board shall prepare and distribute
abooklet that describes thefdifences between funding
aburial agreemenwith the proceeds of a life insurance
policy under this subsection and entering into a burial
agreementunded by a trust under sub. (1). The examin
ing board may chge a reasonable fee ftre cost of
preparatiorand distribution of the booklet.

SecTION 17. 445.125 (4) of the statutes is renum
bered445.125 (4) (intro.) and amended to read:

445.125(4) (title) AppLicaBiLITY. (intro.) This sec
tion shall not apply to any of the following:

(a) A contract tgprovide funeral and burial service
for any person if such contract is incidental to maintain
ing such person in a home, hospital or institution.
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SecTION 18. 445.13 (1) of the statutes is amentted
read:

445.13(1) Subject to the rules promulgated unger
440.03(1), the examining board may make investiga
tions, subpoena witnesses, conduct hearings, limit, sus
pend or revokelicenseslicenseof afuneral-directors,
certificatesdirector a certificate of registration of-ap
prenticesand-permitan apprenticer a permiof opera
torsan operatoof afuneral-establishmenestablishment
andreprimand duneral-directors,-apprentices-atlicec:
tor, apprentice or operator offaneral-establishments
tablishmenfor any violation oft5 USC 45and57, of this
chapteror of any rule of the department of health and
family services or the examining board for unprofes
sionalconduct, including misrepresentation or fraud in
obtainingthe license, permit or certificate of registration,
or for any violation of this chapter or any rule of the ex
amining board by an agent authori he funeral di
rectoror operator of the funeral establishment under s.
445.125(3m) (b) 2. a

SecTION 19. 445.13 (1e) of the statutéscreated to
read:

445.13(1e) In addition toor in lieu of a reprimand or
limitation, suspension or revocation of a license or permit

undersub. (1), the examining board may assess against

any persorwho violates s. 445.12 (3g) or (3r) or 445.125
(3m) or a rule promulgated under s. 445.125 (3m) (j) a
forfeiture of no more than $1,000 for each violation.

SecTioN 20. 445.13 (2) of the statutes is amentted
read:

445.13(2) No reprimand or order limiting, suspend
ing or revoking a license, certificate of registration or per
mit, or no assessment of forfeitughall be made until af
ter a-publichearing conducted by the examining board.

SecTiON 21. 445.15 (1) of the statutes is amentted
read:

445.15(1) Any Except as provided in sub. (1m), any
person violating any provision of this chapter or any rule
of the department of health and famslgrvices and the
examiningboard relating to its subject mattshall be
fined not less than $50 nanore than $200, or imprisoned
notless than 30 days nor more than 3 months.

SECTION 22. 445.15 (1m) of the statutes is credied
read:

445.151m) A funeral director or operator of a funer
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632.41(2) (a) NoExcept aprovided in par(b), no
contractin which the insurer agrees to pay for any of the
incidentsof burialor other disposition of the body of ade
ceasednay provide that the benefits are payable to a fu
neral director or any other person doing business related
to burials.

SECTION 24. 632.41 (2) (b)pf the statutes is created
to read:

632.41(2) (b) 1. A life insurance policy may provide
for the assignment of the proceeds of the policy te a fu
neraldirector or operator of a funeral establishment if the
insurancentermediary who sells or solicits the sale of the
policy is not an agent ahe funeral director or operator
of the funeral establishment or if the assignment of pro
ceedss contingent on the provisiaf funeral merchan
dise or funeral services as provided for in a burial agree
mentthat satisfies theequirements of s. 445.125 (3m)
andrules promulgated by the funeral directors examining
boardunder s. 445.125 (3m) (j) 1. b.

2. Subject to subd. 3., the commissioner shall by rule
establishminimum standards fdoenefits, claims pay
ments,marketing practices, compensatemangements
andreportingpractices for life insurance policies sold un
dersubd. 1.

3. A life insurance policy sold under subd. 1. shall
permit the policyholder to designateléferentbeneft
ciary, after written notice to the current beneficiesapd
adifferent funeral director asperator of a funeral estab
lishmentthat is to receive the assignment of procegfls,
terwritten notice to the current funeral director or opera
tor of the funeral establishment.

SecTioN 25. 701.12 (1) of the statutes is amentizd
read:

701.12(1) By written consent of the settlor and all
beneficiariesof a trust or any part thereof, such trust or
partthereof may beevoked, modified or terminated,-ex
ceptas provided under s. 445.125 (1) (&) 2.to {d) 4.

SecTION 26. Nonstatutory provisions.

(1) Theoffice of the commissioner of insurance shall
submitin proposed form the rules required under section
632.41(2) (b) 2. of thestatutes, as created by this act, to
the legislative council stafunder section 227.15 (1) of
the statutes no later than the first day of Ttie month be
ginning after the dkctive date of this subsection.

(2) The funeral directors examining board shall-sub

al establishment who violates s. 445.12 (3r) shall be finedmit in proposed form the rules required under section

not more than $5,000 for easfplation. Each day that
aninsurance intermediary authorized by a fundnac

445.125(3m) (b) 2. b. and (j) 1. of treatutes, as created
by this act, to théegislative council stdfunder section

tor or operator of a funeral establishment fails to meet the 227.15(1) of the statutes no later than the first day of the

training requirements established by the examining
boardby rule under s. 445.128m) (j) 1. a. constitutes
a separate violation of s. 445.12 (3r) (b).

SECTION 23. 632.41 (2) of the statutes is renumbered
632.41(2) (a) and amended to read:

7th month beginningfter the d&ctive date of this sub
section.

(3) The funeral directors examinimgard shall pre
parefor distribution the bookletequired under section
445.125(3m) (j) 3. of the statutes, as created by &lis
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no later than the first day of the 7th month beginning after (1) The treatment of & TION 26 of this act takes ef
the effective date of this subsection. fecton the day after publication.
SecTioN 27. Effective dates. This act takes éfct
onthe first day of the 13th month beginning after publica
tion, except as follows:




